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Hon. James Larwerh Works Sub Committee — Member

Hon. Jennifer Adjei Gender Sub-Committee-Member

Hon. Desmond K. Danquah Assembly Member

Hon. Abraham Nagei N. Assembly Member

Hon. Margaret Darko Municipal Chief Executive

Ms. Anna Akosua Gyamerah ~ Ag. Municipal Coordinating Director
Mr. Obro Mensah Branson Municipal Finance Officer

Mr. Dzofo Sika Procurement Officer

Ms Love Gyebi Ag. Intemal Auditor

Mr, Felix Koomson Human R. Manager

Mr Micheal Anoky Municipal Works Engincer

Osman Hamidu Municipal Planning Officer

Mr. Eric Eshun Municipal Budget Officer

Gertrude Odoi Municipal Environmental Health Officer
Seth Anaman Municipal Physical Planning Officer

The Suhum Municipal Assembly is one of the 33
administrative assemblies in the Eastern Region of Ghana .It
used to cover the entire erstwhile Suhum -Kraboa Coaltar
District until the Ayensuano District was carved out of it in
July 2012.After which Suhum was elevated to a Municipal
status by Legislative Instrument (L.I ) 2048 with its capital
being Suhum .

The Municipal Covers an area of 450 KM.It is located in the
Southern Part of the Eastern Region and Suhum ,the
municipal capital is about 60 kilometres North ~West of

Accra.

The Municipal shares boundaries with Abuakwa South
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Municipal to the North,Ayensuano District to the West
,Akwapim North Municipality to the East and New Juaben
North Municipal to North East.

The total population of the Municipality is 116,277 (projected
from 2010 population 90,358) representing 3.4 percent of the
population of the Eastern Region 3,050,124.Sex
disaggregation of the population in the municipality follows
both the national and regional trends where female out
number males. The population density of the municipality is
252 persons per sq.km.Population growth is estimated at (1.9)
per annum which is lower than that of the Country at 2.7 but
slightly higher than the regional population growth rate of 1.4
annum.

SUB METROS
There are 3 Sub -District Suhum Zonal Council, Nankese Zonal Council and

Akorabo Zonal Council.

ADDRESS Suhum Municipal Assembly
P.O. Box SU 186
Suhum.
Eastern Region, Ghana.

AUDITORS Audit Service
BANKERS Bank of Ghana (BOG)

Agricultural Development Bank (ADB)
Ghana Commercial Bank PLC (GCB)
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STATEMENT OF MANAGEMENT RESPONSIBILITIES

The Financial Report of Suhum Municipal Assembly (SUMA) provides the financial
information on a transparent and accessible basis as well as an important element in the
overall framework of accountability and financial integrity of SUMA.

The financial statements and associated disclosures have been drawn up in accordance
with, the Public Financial Management Act, 2016 Act 921, the Public Financial
Management Regulations, 2019 L.I. 2378, the Local Governance Act, 2016 Act 936, as
amended by Act 940, the International Public Sector Accounting Standards (IPSAS) and
the relevant resolutions adopted by SUMA. Contributions from governments and other
sources have been used solely for the purposes for which these were specifically
designated. All transactions have been properly documented.

The system of internal control relating to financial reporting is designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for extemnal purposes in accordance with the public financial
management legal frameworks. This system includes relevant policies and procedures that:
(i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transaction; (ii) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of the financial statements and that receipts and
expenditures are executed in accordance with authorisations of management in compliance
with the public financial management legal frameworks; and (iii) provide reasonable
assurance regarding the prevention or timely detection of unauthorised acquisition, use or
disposition of SUMA’’s assets.

To the best of our knowledge, the financial statements fairly present SUMA’s financial
position at 31 December 2022. During the external audit process, Management provided
the Audit Service with all relevant information and access ‘in the terms of the

andit cagagement. , iCIPfL CHIEE
UM

Ms. Margatet

Municipal Chief Executive
Mrs. Gyamerah Mr. O.M Branson
Municipal Coordinating Director, Municipal Finance Officer
SUMA SUMA
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OPINION OF THE EXTERNAL AUDITOR

In case of reply the
number and date of the

letter should be quoted

P.0. Box 409

My Ref. No: ER/DC/15/VOL.4/16

Tel: 223 (0) 302 664920/28/29 e Soromm it Koforidua
Fax: 233 (0) 302 6751495
Website: www.ghaudit org 25 April 2023

INDEPENDENT AUDITOR'’S REPORT

THE PRESIDING MEMBER
SUHUM MUNICIPAL ASSEMBLY
SUHUM

AUDIT REPORT ON THE FINANCIAL STATEMENTS OF SUHUM
MUNICIPAL ASSEMBLY

Report on the financial statements

We have audited the accompanying financial statements of the Suhum Municipal Assembly
(SUMA) which comprise the statement of financial position as at 31 December 2022, the
statement of financial performance, the statement of changes in net assets, the statement of cash
flows and the statement of comparison of budget and actual amounts for the year then ended, and
the notes to the financial statements, including a summary of significant accounting policies and
supporting schedules.

Opinion
In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of SUMA as at 31 December 2022, and of its financial performance and cash

flows for the year then ended in accordance with the International Public Sector Accounting
Standards (IPSAS) as adopted by the Government of Ghana.

Basis of Opinion

We conducted our audit in accordance with the International Standards of Supreme Auditing
Institutions (ISSAIs). Our responsibilities under those standards are described in the section
below entitled “Auditor’s responsibilities for the audit of the financial statements”. We are
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independent of SUMA in accordance with the ethical requirements relevant to our audit of the
financial statements and we have fulfilled our other ethical responsibilities in accordance with
those requirements. We believe that the audit evidence that we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with governance for the financial
statements

The Municipal Chief Executive (MCE) is responsible for the preparation and fair presentation of
the financial statements in accordance with IPSAS and for such intemal control as the MCE
determines to be necessary to enable the preparation of the financial statements that are free from
material misstatements, whether due to fraud or error.

Those charged with governance are responsible for overseeing the financial reporting process of
SUMA.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance that the financial statements are free from
material misstatements, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with the ISSAIs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if|
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken based on these financial statements.

As part of an audit, in accordance with the ISSAIs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

a. Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation;

b. Identify and assess the risks of material misstatement in the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion;

c. Obtain an understanding of internal controls relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal controls of SUMA;
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d. All public monies have been expended for the purposes for which they were appropriated
and expenditures have been made as authorised;

e. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the MCE; and

f. Programmes and activities have been undertaken with due regard to economy, efficiency
and effectiveness in relation to the resources utilised and results achieved.

We communicated with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controls and compliance with other public legal frameworks that we
identified during our audit in a separate audit Management Letter.

Jor: AUDITOR-GENERAL
(COUNT ANUKWARE AKPELOO)
ASSISTANT AUDITOR-GENERAL
EASTERN REGION

Cec: The Auditor-General (2)
Audit Service
Accra.

The Regional Co-ordinating Director
Eastern Regional Coordinating Council
Koforidua

The Municipal Chief Executive
Suhum Municipal Assembly
Suhum

The Municipal Finance Officerv
Suhum Municipal Assembly
Subhum

The District Auditor
Audit Service
Nsawam
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FINANCIAL HIGHLIGHTS

The Financial Statements for 2022 was presented in accordance with the public financial
legislative requirements and other statutes and the format required under IPSAS. The financial
statements also include supplementary information that further explains and supports the
information in the financial statements.

The summary highlights and analysis of the Financial Statements of SUMA for the year ended
31 December, 2022 are presented below:

Budget Performance

a. Budgeted receipts

In 2022, the total actual receipts of GHe 11,429,700.32 were lower than the approved budget of
GHC12,361,482.94 in 2022.The total receipts of GHC11,429,700.32 for 2022, compared with
GH(7,732,350.94 received in 2021, showed an increase of GH¢3,697,349.38 or 47.81" per cent
over the prior year.

b. Budgeted payments

During the period under review, the SUMA approved budget was GHC12,361,482.00 to spend
on approved activities as compared to GHC11,511,385.89 in 2021. However, actual payments
came to GHC10,495,871.50 (GHe 7,280,867.50 2021), resulting in an overall surplus of
GH(933,828.82 compared to actual receipts of GHC11,429,700.32 The Organization also
operated within the approved budget line expenditures.

Financial Performance
Revenue

During the period under review, total revenue received by the SUMA amounted to
GHc12,281,313.27 compared with GHC10,891,450.45 received in the previous year, showing a
increase of GHC1,389,862.82 or 12.76 per cent. This increase is attributable to Internally
Generated Funds and donor funded grants

Expenses

Total Expenses incurred by the SUMA in 2022 amounted to GH¢10,179,672.10 as against
GHC7,559,905.07 for the previous year, showing an increase of GH¢2,619,767.03 or 34.65 per
cent. Except for consumption of fixed asset all other expenditure items registered increases
when compared with those of the previous year.
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Operational results

) ——— N = =
‘ -

During the year under review, SUMA recorded a surplus of GH¢2,101,641:17 from its
operations as compared to the reported surplus of GH¢3,331,545.38 in 2021. The decrease in the
surplus recorded was primarily due to high level of expenditure incurred during the year over the
previous year. The net operational results were accordingly transferred to the Accumulated
Fund Balances, resulting in an increase from GH6,863,654.06 in 2021 to GH(8,387,612.47 as
at the end of 2022.

' EEEREREEREERE.

Financial Position

Asset
As at 31 December, 2022, total assets of SUMA stood at GH¢11,716,847.51 as against
GH¢7,142,691.63 recorded in the previous year, representing an increase of GHC4,574.155.88 or
64.04 per cent. Cash and cash equivalent amounting to GHC1,471,275.78 constituted 12.56 per
cent of the total assets.

Liabilities

Total liabilities stood at GH¢3,329,235.04 at the end of the year, compared with GHC279,037.57
for the previous year, an increase of GH(3,050,197.47 or 1,093.11 per cent. Outstanding
commitments against the Assembly amounted to GH¢3,037,242.88 accounted for 91.23 per cent
of the total liabilities, At a current ratio of 0.70:1, our analysis showed that the SUMA will not
be able to meet its short-term obligations as and when they fall due.

Fund Balances

The SUMA’s Fund Balances stood at GH8,387,612.47 as at 31 December 2022, compared with
GH6,863,654.06 as at 31 December 2021, registering an increase of GHC1,523,958.41
translating to 22.20 per cent. This was due to fund allocation from central Government to

SUMA.
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STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022
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NOTES CURRENT " PREVIOUS
ASSETS
Current Assets
Cash and Cash Equivalents 18 1,471,275.78 537,446.96
Receivables 19 851,612.95 3,159,099.51
Inventories 20 18,918.50 -
Total 2,341,807.23 3,696,546.47
Non Current Assets
Investment 21 5 ;
Property, plant and Equipment 22 3,585,124.57 3,446,145.16
Work-In-Progress 23 2,422,935.58 -
Land 24 2,575,452.84 -
Intangible asset 25 e =
Non-Current Assets 9,375,040.28 3,446,145.16
Total ASSETS 11,716,847.51 7,142,691.63
LIABILITIES
Current Liabilities
Accounts
Payables 26 3,037,242.88 279,037.57
Trust Monies 27 291,992.16 -
Short term borrowings 28 - -
Total 3,329,235.04 279,037.57
NON CURRENT LIABILITIES
10
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Long- term borrowings 29 -1 . -
Total Non-Current
Liabilities - "
TOTAL LIABILITIES 3,329,235.04 279,037.57
NET
ASSETS/(LIABILITIES) 8,387,612.47 6,863,654.06
FINANCED BY:
Accumulated fund b/f 6,577,963.46 3,532,108.68
Surplus/ (deficit) for the year 1,809,649.01 3,331,545.38
NET WORTH 8,387,612.47 6,863,654.06
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NOTES CURRENT

£ GH¢ GHe
CASH FLOW FROM

OPERATING ACTIVITIES

Cash Receipt From Operating

Activities

GOG

Subvention 2 5,800,991.32 3.935,583.25
IGF

Revenue 3 11,259,096.66 1,136,741.31
Donor 4 4,359,227.99 2,660,026.38
Other Receipts(Increase or

Decrease in Receivables) 5 10,384.35 -
Total

Receipt 11,429,700.32 7,732,350.94
Cash Payment For Operating

Activities

Compensation of

Employees 8 (6,116,937.00) | (4,303,806.60)
Goods and

Services 9 (1,882,836.78) | (1,502,640.71)
Interest 10 - -
Government

Subsidies 12 - -
Social

Benefit 13 (19,540.66) (6,383.25
Other

Expenses 11 (1,419,426.26) (275,359.38) | .
Other

Payments 17 -

14
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1Total

»
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1 Payment

_{9,438,740.70)

NET CASHFLOW FROM

——

1,990,959.62

__(6,088,189.94)

el v o g . i

£,
.

" | OPERATING ACTIVITIES

' 13644)1 6 ‘ 000

CASHFLOW FROM
INVESTING ACTIVITIES

-——a—i

Fixed
Asset

14

(265,603.49)

(1,192,677.56)

Work-In-
Progress

14

(791,527.31)

Total Acquisition of assets

(1,057,130.80)

(1,192,677.56)

Cash Receipt From Investing
Activities

Disposal of Non-Financial Asset

Recovery of Loans

Sale of Investment

Recovery of Advances

Dividend Received

Total Receipt

Cash Payment For Investing
Activities

Acquisition of Non-Financial Asset

T Issue of Loans

_+Purchase of Investment

1 Issue of Advances
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NET CASHFLOW FROM

| INVESTING ACTIVITIES

(1,057,130.80)

=
S e e S

| - -

(1,192,677.56)

TCASHFLOW FROM

FINANCING ACTIVITIES

16

Cash Receipt From Financing
Activities

Proceeds from Domestic Borrowing

Proceeds from External Borrowing

Total Receipt

Cash Payment For Financing
Activities

Total Payment

CASHFLOW FROM
FINANCING ACTIVITY

NET CHANGE IN STOCK OF
CASH

933,828.82

451,483.44

CASH AND CASH
EQUIVALENT AT
BEGINNING

537,446.96

85,963.52

CASH AND CASH

| EQUIVALENT AT

= }CLOSE ;.

537,446.96 |
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NOTES TO THE FINANCIAL STATEMENTS

NOTE 1: GENERAL STATEMENT
Reporting Entity

The Suhum Municipal Assembly is one of the 33 administrative assemblies in the Eastern
Region of Ghana .It used to cover the entire erstwhile Suhum -Kraboa Coaltar District until the
Ayensuano District was carved out of it in July 2012.After which Suhum was elevated to a
Municipal status by Legislative Instrument (L.I ) 2048 with its capital being Suhum .

The Municipal covers an area of 450km. It is located in the Southern Part of the Eastern Region
and Suhum, the municipal capital is about 60 kilometres North —-West of Accra.

The Municipal shares boundaries with Abuakwa South Municipal to the North,Ayensuano
District to the West ,Akwapim North Municipality to the East and New Juaben North Municipal
to North East.

The total population of the Municipality is 116,277 (projected from 2010 population 90,358)
representing 3.4 percent of the population of the Eastern Region 3,050,124.Sex disaggregation of
the population in the municipality follows both the national and regional trends where female out
number males. The population density of the municipality is 252 persons per sq.km.Population
growth is estimated at (1.9) per annum which is lower than that of the Country at 2.7 but slightly
higher than the regional population growth rate of 1.4 percent per annum.

2. In preparing the Financial Statements, Management of SUMA takes cognisance of the 1992
Constitution, the Public Financial Management Act 2016 (Act 921) and the Public Financial
Management Regulations 2019 (LI 2378), the Local Governance Act, 2016 (Act 936) and as
amended by Act 940, as well as any other relevant subsidiary legislations. The 2021 financial
statements have been prepared on General Government based on the Appropriation Act 2021
(Act 1069), the resolutions approving the Composite Budget of the Metropolitan, Municipal and
District Assemblies (MMDAs), pursuant to Article 179 (2) (a) of the 1992 Constitution of the
Republic of Ghana.

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES

Policy Statement on IPSAS adoption

1. The adoption of IPSAS in Ghana was launched by the then Minister of Finance and a
formal declaration was made in the 2015 budget and economic policy presented to Parliament in

20
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November, 2014. An implementation plan for IPSAS (Accrual basis) was launched on 24th
November, 2018 in line with the Public Financial Management Act 2016 (Act 921)..

2. The general Government of Ghana financial statement with the aim towards full accrual
adopted and approved is the Modified Accrual Basis of accounting.

Basis of preparation

3.  The financial statements and accompanying schedules and notes are prepared on the
Modified Accrual basis of accounting, in accordance with the IPSAS.

4, The preparation of financial statements in conformity with IPSAS requires the use of
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reporting
period.

5. The statements, accompanying notes and appendices consolidate the administrative and
operational activities of SUMA, unless otherwise stated.

6. The Financial Statements are presented in Ghana Cedis and all values are rounded to the
nearest Ghana Cedi.

Measurement base

y {8 The accounting principles adopted for the measurement and reporting of the financial
performance and financial position on a modified accrual basis use historical costs or fair values,
as appropriate, in the preparation of these statements.

8. The following specific accounting policies that materially affect the measurement of
financial performance and the financial position are applied.

Revenue

9.  The SUMA reports revenue in the period in which they are earned. Revenues from non-
exchange transactions, such as direct and indirect taxes are recognized when eamed. Non-
exchange transaction is one in which the reporting entity receives something of value without
directly giving value in exchange. However, exchange transactions are those in which the entities
sell goods or services in exchange for a consideration. Revenue comprises the fair value of
consideration received or receivable for the sale of goods or services.

10.  The reported revenue in the Statement of financial performance is the principal sources,
comprising the Decentralised Transfers, Internally Generated Funds, Donations and Grants as
provided in Section 124 of the Local Governance Act, 2016 (Act 936).

21
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Eapenditure

11.  The reported expenditure in the financial performance is recognised when incurred and
are recognized on an accrual basis when goods are delivered and services are rendered,
regardless of the terms of payment.

12. Compensation of employees include international, national and general temporary staff
salaries of public sector employees. The allowances and benefits include other stafT entitlements,
such as pension contributions and payments and other salary related allowances.

13.  Use of Goods and services comprise of recurrent expenses incurred as a result of goods
received and services rendered to public entities.

14. Interest expenses are finance costs incurred on loans acquired on domestic and external
debts for the period.

15.  Social benefits are expenses incurred as a result of social interventions carried out to
benefit certain persons, communities and class of people in the society.

16.  Other expenditure includes contributions, professional fees, donations, court expenses,
scholarships, bursaries, awards and rewards

Cash and cash equivalents

17. Cash and cash equivalents include cash on hand and deposits held at call with banks for
periods of less than 90 days. As a rule, cash is held in the SUMA controlled accounts to
maximize the interest-earning potential. Interest earned is credited to the appropriate source of
revenue.

Short-term investments

18.  Financial assets recognition and measurement, including cash, short-term deposits and
investments are classified as fair value through surplus or deficit and measured at fair value as at
the reporting date. Realized and unrealized gains or losses arising from the change of market
value of investments and revenue from interest and dividends are recognized in the consolidated
statement of financial performance in the period in which they arise. The interest earned is
credited to the appropriate source of revenue. Financial assets with maturities of more than
12 months or not expected to be realized within 12 months at the reporting date are categorized
as non-current assets.

22
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Receivables

19. Receivables are recorded at their estimated realisable value after providing for doubtful
and uncollectible debts. A provision for doubtful receivables related to is determined and where
a request is made to Parliament for write off. Amounts due for more than 12 months after the
reporting date in accordance with payment plans are classified as non-current receivables.

20. Any advances (or down payments) paid to suppliers, implementing partners, staff and
others are recorded as receivables to SUMA until the goods are received, services performed, or

the amounts repaid, as appropriate.
Inventory

21. The cost of inventory is valued at the lower of cost or current replacement cost.

Property, plant and equipment

22.  Property, plant and equipment acquired during the year are capitalised and shown in the
Statement of Financial Performance and depreciation is not charged in the year of acquisition
and disposal. The fixed assets capitalized must have been depreciated using the straight-line

method with the approved depreciation policy rates.

23.  Depreciation of assets (other than land) is calculated on a straight-line (i.e. even) basis
over their estimated useful lives, as shown in the table below.

Assetclass = Estimated useful life
Land | 7 | No depreciation
Buildings 50 years
Other Structures — Lorry
Park/Drainage/Roads # oz
Vehicles ' S years
lC‘)rft'xce Equipment/Communications and 7 years
Furniture and fixtures 10 years
Computer Software/Accessories 5 years
Other Machinery & Equipment-
Plants/Earthmoving machinery and 10 years
equipment
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Investment Property

24, Investment property is property (land or a building - or part of a building - ;)r both) held
to earn rentals or for capital appreciation, or both, rather than for:

(a) Use in the production or supply of goods or services, or for administrative purposes; or
(b) Sale in the ordinary course of operations.

25. Therefore, investment property generates cash flows largely independently of the other
assets held by an entity. This distinguishes investment property from other land or buildings
controlled by Central Government entities, including owner- occupied property. The production
or supply of goods or services (or the use of property for administrative purposes) can also
generate cash flows.

26. Investment property should be recognized as an asset when and only when:

(a) it is probable that the future economic benefits will flow to SUMA; and
(b) the cost or fair value of the investment property can be measured reliably.

27. Investment property should be measured initially at cost (which includes transaction
costs). Where an investment property is acquired at no cost, or for a nominal cost, its cost is its
fair value as at the date of acquisition.

Intangible assets

28. Intangible assets principally consist of purchased computer software, which is capitalized
if the total cost of acquisition is GHCS5,000 or more, and internally developed software, which is
capitalized if the total development cost is GHC100,000 or more. Intangible assets have been
recognized prospectively as of 1 January 2012 in accordance with the transition provisions in
IPSAS. Costs incurred prior to this date were previously expensed.

29. Intangible assets are carried at cost less accumulated amortization and impairment.
Donated intangible assets, if any, are recognized at cost, using the fair value at acquisition date.

30. Amortization is calculated on a straight-line basis over the estimated useful lives of the
intangible assets, as shown in the table below.
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Asset class Estimated useful life

Purchased software 7 years
Internally developed software 7 years
Software under development Not amortized

31.  Amortization is calculated from the date of acquisition for purchased software and from
the date of roll-out for internally developed software. Gains or losses on disposal, determined by
comparing the proceeds, if any, with the carrying amounts, are recognized in the Statement of
financial performance.

Payables to suppliers

32. As arule, SUMA pays for goods and services after the goods are received and services
provided. They are recorded simultaneously as an expense and an obligation payable to the
supplier. This payable category includes accrued expense provisions raised for material
consumption-based services (e.g. communications and utilities costs) for which the billing is
received beyond 31 December and the costs can be reliably estimated based on recent supplier
billings.

Work-in-Progress

33. Work-in progress (WIP) and preliminary expenditure is the accumulated historical cost of
various capital related projects. The interim completion certificates prepared to confirm progress
of work at predetermined and paid shall be recognise as the WIP cost and upon completion of the
asset it is transferred to property, plant and equipment.

Borrowings

34. Borrowings Loans are recognised when received and interests are accrued as per the
terms and conditions of the loan. Domestic loans are classified into short term (less than one
year), medium term (more than one year but less or equal to four years) and long term (more
than four years) according to the date of maturity or repayment.

Heritage assets

35. Heritage assets are recognized in the financial statements, but significant heritage asset ,
transactions are disclosed in the notes thereto. Assets are categorized as heritage assets because
of their cultural, educational, religious or historical significance. The Government of Ghana
heritage assets comprise but not limited to works of art, culture, historical monuments, books and
a statue. They were acquired over many years by various means, including purchase, donation
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and bequest. The heritage assets are not used in the delivery of services relating to the
Government of Ghana's institutes or programmes; in accordance with the accounting policy of
government, heritage assets are recognized and presented separately on the statement of financial
position when the appropriate valuation can be ascertained.

Advance receipts and other liabilities
36.  Advance receipts and other liabilities consist of payments received in advance relating to

exchange transactions, liabilities for conditional funding arrangements and other deferred
revenue. For example, trust funds, donor or grant funds with conditions.
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